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Electronics Development Fund Policy

India is taking several initiatives to promote the electronics design and manufacturing in
the country. A major characteristic of this sector is high velocity of technological change.
Intellectual Property is possibly the most critical determinant of success for a technology
company.

Electronics Development Fund Policy provides a framework to set up an Electronics
Development Fund (EDF) as a Fund of Funds which will foster R&D and innovation in
technology sectors like electronics, IT and nano-electronics. EDF will support Venture
Funds and Angel Funds, which will be professionally managed and are dedicated to these
sectors.

EDF Policy therefore enables creation of an ecosystem for providing risk capital to both
industry and academia to undertake research and development in these technology areas.
It will, in the process, enrich the intellectual property in the country and encourage more
entrepreneurs towards product and technology development.

EDF is being promoted by the Department of Electronics and Information Technology
(DeitY), Ministry of Communications and IT, Government of India as a Digital India
initiative.
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Details at www.deity.gov.in/electronicsindia
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Policy for setting up of Electronics Development Fund (EDF)

1. Background

1.1 Electronics permeates in all sectors of economy and has great economic and
strategic importance. A major characteristic of the electronics sector is the importance of
R&D and innovation due to high velocity of technology change. Intellectual Property is the
most critical differentiator and a determinant of success for an electronics company. The
“Digital India” programme of the Government envisions developing Electronics System
Design and Manufacturing (ESDM) with the objective of net zero import and setting up of
Electronics Development Fund (EDF) as a step in this direction. The National Policy on
Electronics (NPE) also envisages setting up of an EDF. The NPE proposes that EDF will
be setupasa “Fund of Funds” to participate in “Daughter Funds”. This Policy, hereinafter
called the “EDF Policy”, is proposedto realize the aforesaid objectives.

2. Obijective

2.1 The objective of the EDF policy is to support Daughter Funds including Early Stage
Angel Funds and Venture Funds in the area of Electronics System Design and
Manufacturing, Nano-electronics and IT. The supported Daughter Funds will promote
innovation, R&D and product development within the country in the specified fields of
ESDM, nanoelectronics and IT. They will also support acquisition of foreign companies
and technologies for products imported in India in large volume. The core focus of the
Daughter Funds would be to develop domestic design capabilities. The Daughter Funds
supported will create a resource pool of IP within the country in the specified fields.
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3. TargetBeneficiaries

3.1 Any Daughter Fund which is registered in India and abides with relevant rules and
regulations including the SEBI regulations on Venture Funds and is set up to achieve the
objectives mentioned above will be eligible for support from the EDF.

4. Salient Features of EDF Policy

4.1 The Electronics Development Fund (EDF) shall be created in a financial institution
like SIDBI or a similar organization.

4.2 The EDF should make investments in Daughter Funds which would invest in ESDM,
nanoelectronics and IT sectors. This fund should act as a catalyst to attract private venture
fundinvestors to such Daughter Funds.

4.3 The EDF participation ina Daughter Fund would be on a non-exclusive basis.

4.4 The corpus of a Daughter Fund may be determined by market requirements and the
capacity of its Fund Manager to cater to the requirements of the Fund. The EDF would
typically take minority participation in the Daughter Fund. The entire responsibility of
raising the fund, investing and monitoring individual investments would be the
responsibility of the Fund Manager of the Daughter Fund.

4.5 Since government is only one of the participants, and a minority participant in
Daughter Funds, the market dynamics should determine the demand for the Daughter
Funds.

4.6 Inthe ESDM sector, the EDF participation in Venture Capital Funds shall be available
across the value chain of ESDM sector and its ecosystem including fabless
semiconductor start-ups, research & development, the materials technologies required for
electronic devices, design and manufacturing and product design.
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4.7 The EDF may, in certain cases, choose to cap its return from a Daughter Fund
provided the EDF is given seniority on payments out of the said Daughter Fund.

4.8 The EDF may also set up Daughter Funds with 100% funding if the products are of
strategic importance and for which either there is not adequate commercial interest to
participate or for which it is in national interest to have fully Government owned fund for
strategic reasons.

4.9 As per SEBI, AIF Regulations, 2012, the manager or sponsor for a category | and Il
AIF shall have a continuing interest in the AlIF of not less than 2.5% of the initial corpus or
Rs.5 crore, whichever is lower and such interest shall not be through the waiver of
management fees.

5. Governance Mechanism

5.1 ADaughter Fund, to be eligible for support by the EDF, should be created within India,
as per Indian laws and regulations. The Fund Manager of the Daughter Fund shall ensure
that the laws of the land are fully complied with, in respect to setting up and operation of the
Fund. Offshore funds may ensure that necessary RBI/ FIPB approval are obtained before
they participate in any Venture Capital Fund in India.

5.2 The Daughter Funds supported under the EDF should be professionally managed.

5.3 The policy of providing funding to Daughter Funds and how they should invest in the
venture undertaking shall be decided by the EDF.
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5.4 EDF Management Board. The financial instituion housing the EDF will set up a High
Level EDF Management Board including representatives of Department of Electronics
and IT, Government of India. The roles and responsibilities of the High Level EDF
Management Board would, interalia, include:

.. Appraise and make recommendations to the Government for participation in the

Daughter Funds.
i. Make recommendation to the Government for release of funds to participate in the

Daughter Funds.
ii.  High level monitoring of the progress and performance of the Daughter Funds.

5.5 The Daughter Funds should have a track record and investment experience in the
relevant sector. The experience should be commensurate with the activities of the
proposed Daughter Fund.

5.6 The Funds realized on exit from Daughter Funds would be recycled through the EDF.

6. TimePeriod

The policy would be available for approval of new Daughter funds upto 31.3.2017.
However funding support to Daughter funds approved upto 31.3.2017 will be provided as
perthe approvaltill complete drawdown.

7. The Department of Electronics and IT shall identify the financial institution to house
the EDF and issue detailed guidelines forimplementation of this policy after its approval.
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salacif-ia! faera fAfer &1 vermueT & fore <fifa (SSuw)
1. gssvqfi

1.1 SIFSIDT NTTIRT & T &3l H T B IR SHBT AT MY H 3R AHREB
HEd I © | HreifiraT & 3 uRadd & I=d I & HIROT 6T IR fJa™T (IR g
$) TAT TATAR SIS IDH! &5 B T T fRar 2 | difgs e i Agwayut
faved 3R fHd siacifa) Ul & forw e FuRe 2 | WReR & "f$iicd yRa”
BB H goideia Hormell fesis= 3k fafsmior Sua<ion) & aRebed & T 8
RTa®T 32 39 32 H s Hed & wU H Madl I AT Ud Solagi-a] [aar
e (SSTUH) Y RRATTHAT BRAT © | AT Td! W IS AT H A Th SSITH B
RITIAT &1 RGBT Bl TS T | elagi-d! IR I I § =g fwar 11 & 6
30 fAfda & ufofirar & fore “gea Mt (wfest o ) & 3R ) 8% @)
RITYAT BT ST | 39 I BT 39 & 92aTd "SSIH AT HET ST foTaH ST
ILTT Bl U fU ST BT IRATI 2 |

2. 3o

2.1 SSIUG I BT ST Sldei=1dh! Yorell fSorsd IR faf"Hior qon A9—goiagifHd)
AR ST H TR =R B Vot (A ik Sem Aot afed su ey o weradr
oAT B | IR U1 U ST SUaSId, A91 Soide =ad 31X 3fs<l & fafdre &= 4
I H FdIeY, IRUSS!, STE fddhrd &I ggrar <3l | 4 R | g 7131 § Sfad
Sarel & foru faeeh wufar IR HenfieT o= @ forw |t Feryar < i | $u A
BT PR SR BN, [SOIMS &g [AHRId -1 81T | FerIdr Ui SU HieRr <=1 3
I &= # MUl &7 Yo FATE Yol Giord el |
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3. oIféra <y 9

3.1 9RA ¥ USiigd drs SU M S Sed iRl wr &l fafrmi |fea et Fsm oiik
fafraat &1 urer Bl 81 3R g Teruar $uR afttd Sewat &) uiftd & forw &5 18
I, SSIUG 3 Tl & forg urs gl |

4. 3SIUG HIfd & g& fagraag

4.1 geragi=a faera MY (SSUw) &1 gor Rrsdl a1 sl JeR &1 G+ o i
R H BT ST |

4.2 SIUH Bl U AR § 997 H=AT AMRT S SUFSITH, AT SAdei=a 3R 3msal
gt  foaer x| 3 A @ v Su et & fore fooh Sem fAfer faeret o
MBI B B folU Th RSP & wY B1I HRAT A1=Y |

4.3 e SU AT o SSIU &1 yrfieRy IR—fafdred amaR o= 89 |

44 1 S A & TeR &1 R IR Smaggdarell g1 iR fAfea @
MaegHArt o gfc & oy goa A AR &) &9dT & MR R 81T | SSIUG &l
I Y ¥ 3oy AR 811 | R S[er, R fF1aer &1 (Ha=r &-A1 3R SHa!
PRI @7 <1 S9 S & S F9oR &1 <R 8 |

4.5 Ff TRHR U A & gfoe il § | U ufodrl <R 3Ted MR ated! Ui &,
3T ITSTR I ITrRiTerdT &l 39 e & AT &1 MeiRor HA1 7z |

46 SUHSICH &F H STHYS (HERT H SSIUh &I AfHIRIAT SURSIUA &3 & Hed Sl
3R gH@! UIR-YoIell & forw Suater &rfl| SHH heeld FHIhSHeY ISITAM
festrs 8fiR fafmior qer Sare fess= enfia 2 |
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4.7 HBD A H SSIUB & d8d [l IU HE A 9 A Bl Yoilpd B Bl fddhey
AT ST FehelT &, IR 1o IY IS H | Y & ol SSIVh bl aRiar &1 iy |

4.8 IfT SuTe AAR® Hecd & B forad forv a1 a1 ufawriRiar & fore gala arfoas f'd
T8l 2 a1 S fory MRS BRUM ¥ IUiked 3 IRGRI W@ & forg a8 It f{a
g TSIUB 100% S & a1er S St o) wenfud o= Il 8 |

4.9 A9, TATSYS fAFTH, 2012 & AR 207 | 3R | | QAU & forg Weieras vd URisTeh
PI ARSI (BTH) D HH H HH 2.5% TR MAAT 5 BRI TUYY &l A, ST AT HH
81, B A1 AR ARERT g9 @1 B8R 3R VAT 9fieR) geere geh H e &
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5. IMOA dA

5.1 ST gRT ST & oy urd Uah Su (Y 7 Ford IR S ok -t &
AR IR H &1 GioTd fpan SI1 =12y | 99 ey 1 (e #oiR I8 gigerd o
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fiferRn gfeaa o & RA # Bl IeM goll § I AFieR] | U8l IR Refd
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54 3SIUE YL d1S : $SIUH &l IATYAT BRI aTelT AT FRATH Uh Sod WRIT 3S1Uh
U&e 9IS B RATIAT X1 FORTH Seldg ! IR FaeT HeliRia [G9RT, ¥Ra SRaR
& gfeT o7 2nfie fHar SeT | e WG gV Ueed dle dl AT 3R
RrereRal # o= 91dl & Arr—arer feferRad s enfire si
i- U IR H RN & ol Hedidh 3R FRBR Pl RABIRE BT |
ji-Su 1S & qrfieR) @ forg 31Ul ufcragr & SIgaR e SIRY R & oIy AR
BT RIBTRYT AT |
-0 et & 9Ty 8fR e &) S TR IR MR 6-A7 |

5.5 IU AT &1 Faferd &3 # areeT R&TS SR a3 e gvd 81 A12Y | 37g9d IRaTfad
Y ey 1 TIffAfer & ey g4 =Ry |

5.6 IU MR 9 9T8R 31 IR Ui R &1 $SIUG & ARIH A A-dHIanRvl (RArgde)
o SITQTT |

6. aHATAS

6.1 IE Il g SU MIRRT & 3IFAIGT & ofv 31.3.2017 I ST BT | TATMY 31.3.2017
e gHIfad SU Ml & oy fHiferr Werdr uiey ¥ 3i18R0l ddb 3TgHIeT &
ATAR U] BRTg ST |

7. SoAgSIAd! 3R AT W) faurT S8 & fory faxiia dvems &1 uge o
3R 3AS IAFAGH & UTAd 9 I & PRI & fory fawga femfrder Sy
B |
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Electronics Niketan, 6 C.G.O. Complex, New Delhi, 110003, India
L+91 11 24301851 &4 +91 11 24363101
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